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DISCLAIMER

This publication was developed with the intention of facilitating the understanding of the Agreement
Establishing the ASEAN-Australia-New Zealand Free Trade Agreement (AANZFTA). As a guidebook, it
does not form part of the Agreement and it does not provide or intend to provide any legal interpretation
of the Agreement.

In aid of understanding, some examples have been provided but these are mere illustrations and do not
provide judgment and do not constitute commercial advice. Views or conclusions may have also been
expressed but these should not be taken as legal or commercial advice.

Use of maps in this publication was made merely to highlight who are the participating countries to the
Agreement. It does not purport to provide legal judgment/interpretation on geographical boundaries.

The ASEAN Secretariat has taken due diligence in the preparation of this publication. However, it shall
not be held liable for any omissions or inaccuracies in the content of this publication. Neither the
ASEAN Secretariat nor AusAID accepts any liability for any claims, loss or expenses that may arise or
arising from use of information in this publication. Reliance on the information is at the user’s sole risk/
responsibility.

This publication does not reflect the views of the Parties to the Agreement, the ASEAN Secretariat or
AusAID.



FOREWORD

The Agreement Establishing the ASEAN-Australia-New Zealand Free Trade Area
(AANZFTA) is a significant milestone for the economies of the ten Member States
of ASEAN, Australia and New Zealand. This Agreement is the culmination of a
series of consultations and negotiations that started in 2005. The Agreement
was signed in February 2009 and will enter into force on 1 January 2010.

The Agreement, through the chapters relating to merchandise trade, is expected
to open up business opportunities for traders and exporters that would benefit
both the economic operators and consumers. In this connection, understanding
the Rules of Origin will ensure that producers, traders and exporters get optimal
benefits from the preferential tariff treatment under the Agreement.

This primer intends to reach out to economic operators in ASEAN and explain
to them the Rules of Origin they would need to fulfil for their goods to be eligible
for preferential tariff treatment under the AANZFTA. The primer also sets out the
processes that would be undertaken by the authorities to determine compliance
to the Rules of Origin.

We hope the primer will guide traders and exporters in understanding the
elements of the AANZFTA Rules of Origin, and encourage them to utilise and
benefit from the AANZFTA.

As ASEAN embarks on the implementation of the AANZFTA, we encourage
traders and exporters to take full advantage of the opportunities being offered
under the AANZFTA and bring forth economic prosperity to the region.

sl

Dr. Surin Pitsuwan
Secretary-General of ASEAN



ACKNOWLEDGEMENT

We are thankful to many people for their contribution and support in our endeavor
to produce this guidebook, without which this would not have been possible ...

. to Andrew Stoler for sharing his knowledge and expertise in the development
of this publication;

. to the experts from the ASEAN Secretariat, DFAT (Australia) and MFAT (New
Zealand) for their invaluable time in reviewing this publication;

.. to the ASEAN Secretariat team who coordinated the development of this
guidebook for ensuring the smooth implementation of this project;

. to the other staff members of the ASEAN Secretariat for their assistance in
this endeavour;

. to AusAID for the continuous support in our initiatives; and

. finally, to all those who have been involved in the AANZFTA negotiations for
their relentless effort in seeing through the completion of the Agreement.

The ASEAN Secretariat



CONTENTS
Foreword iv
Acknowledgement v
List of Abbreviations and Acronyms viii
Part1 - Introduction 3
Why Have ROOs in FTA? 3
Key Concept in FTA ROOs 4
Proving Your Exports Satisfy the ROOs 4
Part2 - Introduction to AANZFTA Rules of Origin 5
Flexibility for Exporters 5
Regional Cumulation: Promoting Greater Integration 5
Wholly Obtained Originating Goods in AANZFTA 6
ROOs Incorporating a Substantial Transformation Test 6
Part 3 - Where are the ROO Provisions in the AANZFTA? 7
Part 4 - Where to Find the ROO for a Particular Good? 9
Part5 — Calculation of Regional Value Content (RVC) 11
The Direct Formula 11
The Indirect/Build-Down Formula 12
Minimal Operations and Processes 13
Part6 - Change in Tariff Classification (CTC) 15
AANZFTA CTC Flexibility: the de minimis Provision 17
Treatment of Accessories, Spare Parts and Tools 19
Part 7 - Product-specific ROOs Other than RVC and CTC 21
The Chemical Reaction Rule 21
Examples of Other Special Rules 22
Part 8 — Other Aspects to Meeting AANZFTA ROOs Requirements 23
Direct Consignment 23
Identical and Interchangeable Materials 24
Indirect Materials 24
Part9 - Operational Certification Procedures for AANZFTA 25
Operational Certification Procedures (OCP): Step-by-step 25
AANZFTA Certificate of Origin Format 29
Back-to-back Certificate of Origin 29
Verification of Origin under the AAZNFTA 30
Record Keeping Requirements 30

Acceptance of the Certificate of Origin by Importing Authorities 30

Cumulation and Certificates of Origin 31
Part 10 — Comparison of AANZFTA ROOs with Other ASEAN FTAs 33
Similarities in Approach 33

Differences in Approach 34



Appendix 1 - Verification Procedures under AANZFTA ROOs

Initiation of Verification Procedures
Responses to Verification Procedures
Results of Verification Procedure

Appendix 2 — Practical Exercises in ROOs

Change in Tariff Classification (CTC)
Regional Value Content (RVC)
Answers to Exercises

Appendix 3 — Comparison of Rules of Origin Approaches Across Selected

ASEAN Trade Agreements

Appendix 4 — Model Format for the AANZFTA Certificate of Origin

AANZFTA Certificate of Origin

Certificate of Origin Overleaf Notes

Guidelines for Completing the Information on the Origin
Conferring Criterion on the Certificate of Origin (CO) Form
of the AANZFTA

Exporter Declaration Form

List of Boxes

Box 1:
Box 2:
Box 3:
Box 4:
Box 5:
Box 6:

Wholly Obtained Goods

Sample Direct Formula Calculation

RVC Definitions

CTC vs. RVC Allowances

Direct Consignment

Verification Visit Information Requirements

List of Tables

Table 1:
Table 2:
Table 3:
Table 4:
Table 5:

Table 6:

How the CTC ROO Operates

lllustration of Product-specific Rules Specifying Process

Minimum Data Requirements — Application for a Certificate of Origin
Minimum Data Requirements — Certificate of Origin

Comparison of Rules of Origin Approaches across Selected ASEAN
Agreements

Comparison of Operational Certification Procedures across Selected
ASEAN Agreements

List of Figures

Figure 1

: Application of CTC

Figure 2: The de minimis Provision in CTC
Figure 3: Steps in the AANZFTA OCP for ROOs
Figure 4: Timetable for Verification Procedures

35
35
36
37
39
39
40
42
45

49
51
52
53

55

10
12
13
14
23
36

16
22
28
28
46

47

16
18
27
37

vii




