




of¿cially�launched,�with�the�expectation�to�strengthen�regional�economic�and�trade�







signi¿cant� invisible� “barriers”� to�trade.�Thus�all� the�stakeholders� imminently�need�

adjustments�according�to�speci¿c�situation�of�each�individual�country.�

the�editors�are�facing�signi¿cant�challenges�including�English�language�pro¿ciency,�



and�even�very�de¿cient,�very�scarce�in�some�countries.�Therefore�some�citations�

As�a�¿rst�remarkable�pilot�project�in� the�¿elds,�this�eBook�on�East�Asia�Customs�

Procedures�are�not�perfect�and�Àawless�and�we�are�satis¿es�with�the�qualities�of�



Asia�and�Paci¿c�Economic�Cooperation

Asia�Paci¿c�Trade�Agreement

A�Combination�of� the� Initial�Letters�of� the�French�Words� “Admission�

Temporaire”�and�the�English�Words�“Temporary�Admission”





3.2�Simpli¿ed�Procedures�for�Importations

5.2�Quali¿cations�and�Examination



11.2�Certi¿cate�of�Origin



12.1�Tariff�Classi¿cation

19.2�Necessity�and�Bene¿ts





Table�5�Classi¿cation�of�Bonded�Areas



Korea.�The�KCS�was�inaugurated�in�1970�and�ranked�¿rst� in�the�World�Bank’s�assessment�of�Customs�

of¿ces�nationwide.�

With�its�goal�of�realizing�the�¿rst-rate�Customs�administration�in�the�world,�the�key�functions�of�the�KCS�



The�mission�of�KCS� is�expressed�as�“Management�of�Customs�border�for�strong�economy�and�safe�

society”.





The�Tax�&�Customs�Of¿ce�of�the�Ministry�of�Finance�and�Economy�also�takes�part�in�the�Customs�affairs�

of�Korea.�The�of¿ce�covers�policies� in� the�categories�of�national� tax�sources�including�personal� taxes,�

The�of¿ce�is�also�in�charge�of�revenue�budgeting�and�monthly�planning�for�identifying�and�collecting�tax�

was�enacted�in�1996�¿rstly�and�has�been�amended�several�times.�The�newest�amendment�of�the�act�was�

Customs�administrative�details,�such�as� the�taxpayer's�right�and�procedure�for�¿ling�objections,�bonded�



Chapter�3�� �Tariff�Rates�and�Tariff�Classi¿cations�

Chapter�10� �Request,�etc.�for�Presentation�of�Data�by�Customs�Of¿cers

and�foreign�exchange.�This�Act�and� the�Customs�Act,�including�some�“revitalization� laws”� for�specific�



Import�Customs�clearance�is�a�series�of�processes�where�a�person�intending�to�import�foreign�goods�¿les�

ordinances�and,�after�accepting�the�declaration,�issues�an�import�declaration�completion�certi¿cate�to�the�



A�declaration�shall�be�¿led�in�the�name�of�the�owner�of�goods�or�a�licensed�Customs�broker.�The�import�

required�documents�and�noti¿es�the�import�declarant�thereof.�

goods,�a�declaration�thereon�required�may�be�omitted�or�¿led�in�a�simpli¿ed�manner:�

¿le�a�declaration�within�30�days�from�the�date�on�which�he/she�shipped�such�goods�into�such�place�or�



When�any�declaration�is�¿led�in�conformity�with�the�Customs�Act,�the�Customs�of¿ce�shall�accept,�without�

declarant�may�directly�receive�a�declaration�completion�certi¿cate.

Goods�on�which�a�declaration�has�been�¿led�shall�not�be�shipped�out�of�any�means�of�transportation,�any�

audit,�goods�inspection,�etc.�If�the�import�declaration�has�been�¿led�legally,�it�will�be�accepted�immediately.�

which�an�import�declaration�has�been�¿led�match�the�declared�matters�of� import�exactly,�whether�they�

inspection�because�suf¿cient�preparations�have�not�been�made� for�inspection,� the�priority�of� inspection�

will�be�adjusted�so� that�an�inspection�may�be�performed�when�suf¿cient�preparations�have�been�made�



Where�the�declaration�has�been�¿led�in�a�false�way�or�any�other�illegal�manner;

Where�abandonment,�discard,�public�sale,�successful�auction�or�de¿nite�seizure�of� the�goods,�or�

Where�the�requirements�for�import�declaration�before�departure�or�arrival�have�not�been�ful¿lled;

Where�the�other�formal�requirements�for�import�declaration�have�not�been�ful¿lled.



obtaining�approval�from�the�relevant�Customs�of¿ce�due�to�a�disaster�or�for�any�other�unavoidable�

Cases�which�cannot�be�any�Justi¿able�Reasons�for�Canceling�a�Declaration

The�company’s�¿nancial�situation�due�to�an�economic�recession,�etc.;

recommendation,�or�a�speci¿c�use�tariff�rate�recommendation;

Having�accepted�an�import�declaration,�the�relevant�Customs�of¿ce�issues�an�import�declaration�completion�

(Customs�broker,�etc.).�In�order�to�prevent�any�forgery�or�alteration,�each�import�declaration�certi¿cate�is�

equipped�with�various�devices�such�as�the�special�agency�seal�of�the�Customs�of¿ce,�a�watermark�(KCS�



Customs�duty�in�advance)�in�order�to�receive� the�goods�delivered� from� the�bonded�area.�The�¿nancial�

institution�noti¿es� the�Customs� that�it�has� received� the�duty�payment� through� the�connected�computer�

Where�other�act�on�taxes�is�conÀict�with�the�Customs�Act�with�respect�to�the�imposition,�collection,�refund,�

default,�that�are�imposed�and�collected�by�the�Customs�of¿ce,�the�Customs�Act�shall�prevail.�

The�clearance�system�noti¿es�the�import�declarant�and�the�cargo�system�(storage�place)�of�the�details�of�

After�¿nished� the�delivery�of�goods,�the�owner�of�imported�goods�shall�pay� the�Customs�duty�within�15�



to�the�acceptance�of�an�import�declaration�¿led,�the�date�of�approval�shall�be�deemed�the�date�on�which�

is�accepted.�Where�a�bona�¿de�duty�payer,�who�satis¿es�the�requirements�determined�based�on�the�tax�

payment�records,�etc.,�the�Customs�of¿ce�may�permit�him/her�to�make�en�bloc�payment�of�duties�whose�

falls.�In�such�cases,�the�Customs�of¿ce�may�require�him/her�to�provide�security�equivalent�to�the�amount�

Where�deemed�impracticable�to�¿le�a�declaration,�an�application�or�a�request;�submit�other�documents;�

give�notice;�or�make�payment�or�collection�pursuant�to�the�Customs�Act�by�the�speci¿ed�time�limit�due�to�

natural�disasters�and�other�grounds,�the�Customs�of¿ce�may�extend�such�time�limit�for�a�speci¿ed�period�

of�up�to�one�year.�In�such�cases,�the�Customs�of¿ce�may�require�him/her�to�provide�security�equivalent�to�



3.2�Simpli¿ed�Procedures�for�Importations

the�port�is�¿led�shall�be�considered�as�arrival�in�Korea.

When�the�head�of�a�Customs�of¿ce�decides� to�inspect�any�goods�on�which�an� import�declaration�prior�

the�Customs�of¿ce�at�which�an�import�declaration�has�been�¿led.�Provided�that�if�an�inspection�of�goods�

3.2.2�Other�Simpli¿ed�Procedures

Means�of�payment�which�a�¿nancial�institution� imports� in�order� to�engage�in�a� foreign�exchange�



Sports�and�Tourism,�such�as�newspapers,�¿lms�or�recording�tapes�containing�news�stories;

Goods�for�of¿cial�business� returned� from�military� forces�stationed�overseas.�This�applies�only� in�
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Export�means�shipping�domestic�goods�out�of�Korea� to�foreign�countries.�The�exporter�must�¿rst�of�all�

the�head�of�the�Customs�of¿ce�having�jurisdiction�over�the�area�where�the�goods�intended�for�export�are�

To�¿le�an�export�declaration,�the�owner�of�goods�for�export�or�a�state-certi¿ed�quali¿ed�specialist�(licensed�

Customs�broker,�Customs�brokers’�corporation,�or�juristic�person�for�handling�clearance)�needs�only�to�

Customs�of¿ce�having�jurisdiction�over�the�applicant’s�location�area.�However,�if�such�declaration�contents�



A�¿led�export�declaration�takes�effect�when�a�declaration�number�is�granted�to�it�by�the�KCS�e-Clearance�

declaration�completion�certi¿cate.

from� the�contents�of�the�issued�export�declaration�completion�certi¿cate,� the�contents�of� the�electronic�

has�been�¿led:�automatic�acceptance,�acceptance�after�examination,�and�acceptance�after�inspection.

¿led�on�goods�not�subject�to�inspection�or�submission�of�documents�is�also�automatically�accepted�by�the�

goods�which�need�certi¿cation�of�the� requirements�satis¿ed�before�acceptance�of� the�¿led�export�

goods�on�which�the�exporter�¿les�an�export�declaration�by�submitting�required�documents�or�makes�



goods�which�have�been�noti¿ed�to�the�declarant�by�the�export�clearance�system�as�goods�subject�

is�not�subject�to�automatic�acceptance.�Customs�of¿cials�accept�the�¿led�declaration�after�examining�the�

Although�inspection�of�goods�for�export�is�generally�omitted�in�principle,� the�¿led�export�declaration�is�

of�a�Customs�of¿ce�among�the�goods�which�need�to�be�veri¿ed�as�actual�articles�and� the�goods�which�



determination�of�a�dutiable�value.�After�presenting�and�con¿rming�the�relevant�documents� to�a�licensed�

such�documents�are�presented�after�an�import�declaration�is�accepted,�if�the�Customs�of¿ce�requests�a�







a�Certi¿cate�of�Origin.

an�application�form�for�applying�the�agreed�tariff,�a�con¿rmation�of�security�for�local�tax�payment,�a�

Kimberley�Process�Certi¿cate,�and�a�tariff�recommendation�certi¿cate;

There�is�a�con¿rmation�system�which�requires� that� the�head�of�every�Customs�of¿ce�should�ascertain�

ful¿lled�in�order�to�achieve�the�national�policy�goals,�such�as�environmental�protection,�social�security�and�

recommendation,�permission�and/or�con¿rmation�prescribed�for�pertinent�goods�to�the�relevant�Customs�

of¿ce.



living�organism�to�provide�an�ef¿cient�Customs�administration.





enhancement�of�transparency�in�the�work�process�as�well�as�public�con¿dence�in�administration.

Customs�Broker�Act.�Licensed�Customs�brokers�are�classi¿ed�into�following�categories�according�to�the�



No�person,�other�than�a�licensed�Customs�broker,�shall�share�in�any�remuneration�or�other�pro¿t�



5.2�Quali¿cations�and�Examination

Customs�Act�and�for�whom�two�years�have�not�elapsed�since�he/she�was�punished�by�such�¿ne�or�

complied�with�such�disposition�of�noti¿cation;

of¿ce�by�disciplinary�action.

second-stage�examination.�A�person�who�passes�a�¿rst-stage�examination�shall�be�exempted� from�the�

¿rst-stage�examination� in�the�next� round,�only�once.�Each�person�who�has�been�engaged� in�Customs�



of¿ce,�he/she�shall�report�this�to�the�head�of�the�relevant�Customs�of¿ce�without�delay;

Licensed�Customs�brokers�may�establish�a�joint�of¿ce�in�order�to�provide�services�on�a�systematic�

A�licensed�Customs�broker�who�intends�to�commence�providing�services�shall�¿le�a�report�thereon�to�the�

Customs�of¿ce.

a�relevant�institution,�he/she�shall�af¿x�his/her�name�and�seal�thereto�or�sign� it� (referring� to�electronic�

Customs�clearance�services�using�his/her�name�or�of¿ce�name,�or�from�lending�his/her�quali¿cation�

or�registration�certi¿cate;

promising�to�offer�such�to�public�of¿cials;

con¿dential�information�which�comes�to�his/her�knowledge�in�the�course�of�providing�services�to�a�



services�systematically�and�professionally�as�well�as�to�enhance�public�con¿dence.�If�a�Customs�service�

A�Customs�service�corporation�shall�have�a�chief�executive�of¿cer.�

A�Customs�service�corporation�may�have�a�branch�in�addition�to�its�main�of¿ce.�

At�least�two�licensed�Customs�brokers�who�are�directors�shall�work�full-time�in�the�main�of¿ce�of�a�



full-time�in�a�branch�of¿ce�thereof;

A�director�and�an�af¿liated�licensed�Customs�broker�of�a�Customs�service�corporation�may�not�have�

any�of¿ce,�other�than�the�Customs�service�corporation.

A�general�logistics�company�certi¿ed�under�the�Framework�Act�on�Logistics�Policies.

of¿ce�in�which�it�intends�to�provide�Customs�clearance�services.�



A�person�who�has�been�punished�by�a�¿ne�or�who�received�a�noti¿cation�of�a�disposition�under�

Materials�for�Export�and�for�whom�two�years�have�not�lapsed�since�the�¿ne�was�sentenced�or�the�

noti¿cation�of�disposition�was�imposed;

years,�as�of�the�date�on�which�an�import�declaration�was�¿led;

Securities�approved�by�the�head�of�a�Customs�of¿ce;



Customs�of¿ce.

Securities�approved�by�the�Customs�of¿ce�shall�be�as�follows:

Certi¿cate�of�deposit;�

Pro¿t-making�securities,�which�are�possible�to�claim�for�redemption,� to�supply�or�transfer�security�

Letters�of�guarantee�for�payment�of�Customs�duties�by�guarantors�approved�by�the�Customs�of¿ce�shall�

A�letter�of�guarantee�by�a�person�who�the�customs�of¿ce�approves�to�have�suf¿cient�ability�to�carry�



each�business�unit�or�can�be�lumped�and�furnished�by�a�major�of¿ce.�However,�refund�of�tariff�and�etc.,�



Energy�may�restrict�or�ban�exportation�or�importation�of�goods,�etc.�designated�and�publicly�noti¿ed,�as�

Ful¿lling�the�obligations�under�treaties�signed�and�promulgated�pursuant�to�the�Constitution�of�the�

In�the�process�of�examining�the�submitted�export�or�import�declaration�data,�the�relevant�Customs�of¿ce�

must�con¿rm�whether�the�relevant�goods�for�export�or�import�meet�the�conditions�of�permission,�approval,�

is�classi¿ed�as�strategic.�All�export�control-related�tasks,� including�applying�for�export�licenses,�can�be�



other�bene¿ts.

Company�pro¿le;

Bene¿ts

Quali¿cation�for�comprehensive�export�license;

7.1.3�Self-classi¿cation

The�self-classification�service�enables�companies�to�determine�by� themselves�whether�the�company’s�



only�the�results�of�classi¿cation�conducted�by�a�classi¿cation�agency�can�be�veri¿ed�as�a�supplementary�

7.1.4�Classi¿cation

When�companies�have�dif¿culty�determining�if�their�items�are�controlled�or�not,�they�can�submit�a�request�

for�classi¿cation�service�to�the�Korea�Strategic�Trade�Institute.

7.1.5�Import�Certi¿cate

When�a�foreign�exporter�requires�a�certi¿cate�proving�the�credibility�of�an�end-use/user�from�an�importing�

party,�the�importer�can�apply�for�an�Import�Certi¿cate�issued�by�the�Korean�Government.�The�government�

issues�Korea�Import�Certi¿cates�to�con¿rm�that�the�supply�in�question�is�imported�and�used�by�Korea�as�

clearance�and�Customs�statistics,�KCS�and�MOTIE�encourage�the� implementation�of� the�“numbering�

system”,�that� is,�encourage� foreign�trade�enterprises�to�apply�for�a�¿xed�number�corresponding�to�the�

designated�agricultural�and�aquatic�products,�and� foreign�periodicals�and�¿lms�must�still�be�licensed�in�

For�imported�industrial�products,�Korea�mainly�implements�safety�certi¿cation�according�to�domestic�laws.�

inspection�agency,�and�Korea�also�enforces�compulsory�certi¿cation�for�imported�industrial�products.



Classi¿cation

Obtainment�of�an�export�certi¿cate�or�an�

certi¿cate�or�an�import�permit�is�required.

Obtainment�of�an�export�certi¿cate,�an�

import�permit�or�a�certi¿cate�of�origin�is�

Tiger�bones�and�Àesh;



Any�person�who�ships�CITES�species�into�or�out�of�Korea�without�¿ling�an�import�or�export�declaration�



Fish�&�¿sh�products



Bene¿cial�Tariffs

With�respect�to�goods�imported�to�Korea�from�any�country�which�does�not�enjoy�bene¿ts�granted�

under�any� tariff� treaty,�bene¿ts� regarding� tariffs�within� the� limit�of� the�bene¿ts�granted�under�any�



Notwithstanding�other�statutes,�simpli¿ed�tariff�rates�may�be�applied�to�goods�prescribed�by�Presidential�

Where�goods,�on�which�an�import�declaration�is�¿led�en�block,�are�different�from�each�other�in�tariff�rate�by�

item,�the�highest�tariff�rate�may�be�imposed�upon�request�from�a�person�who�¿les�such�import�declaration.��

manufacture�or�repair�any�of�the�following�goods�at�a�factory�designated�by�the�head�of�a�Customs�of¿ce:�

C.�Goods�Used�for�Scienti¿c�Research



goods�donated�to�the�State�agencies�or�local�governments�for�of¿cial�use;�

stationed�overseas�or�overseas�diplomatic�missions,�which�were�used�for�of¿cial�business;�



F.�Speci¿c�Goods

¿sh�and�marine�life�which�are�collected�or�caught�by�any�Korean�¿shing�boat�in�cooperation�with�

foreign�¿shing�boat;

¿sh�and�marine�life�that�a�person�collects�or�catches�through�a�joint�venture�with�any�foreigner�by�

non-recyclable�goods�which�are�used�to�pack�¿sh�and�marine�life�collected�or�caught�by�Korean�

¿shing�boats,�etc.;

vendee,�are�in�conformity�with�speci¿cations�and�functions�speci¿ed�by�such�foreign�vendee;

goods�as�certi¿cates�to�be�placed�on�exported�goods,� indicating�that�such�exported�goods�are�in�

conformity�with�conditions,�including�but�not�limited�to�the�quality,�standard�and�safety�speci¿ed�by�



which�is�speci¿ed�in�a�sales�contract;

Paralympics,�DeaÀympics,�Asian�Games�and�Disabled�Asian�Games;

used�to�make�cof¿ns�of�those�who�are�buried�in�national�cemeteries�and�the�boxes�of�remains;

Customs�duties�may�be�reduced�or�exempted�on�any�of�the�following�imported�goods,�which�are�dif¿cult�



When�the�head�of�a�Customs�of¿ce�collects�underpaid�Customs�duties,�he/she�shall�collect�the�aggregate�

the�date�on�which�a�revised�return�is�¿led�or�a�duty�payment�notice�is�served�×�interest�rate.



Where�a�duty�payer�has�under-reported�Customs�duties�by�an�unjusti¿able�means,�the�Customs�shall�

In�imposing�and�collecting�Customs�duties�on�goods�imported�without�¿ling�an�import�declaration�thereon,�

Korea�has�a�Àat�10�percent�Value�Added�Tax�(VAT)�on�all�imports�and�domestically�manufactured�goods.

If�Customs�duties�are�not� fully�paid�by�the�speci¿ed�time�limit,�a�surcharge�equivalent�to�3/100�of�such�



the�rules�of�commodity�classi¿cation�of�the�Harmonized�System.�

The�Minister�of�Strategy�and�Finance�may�establish�standards�necessary�for�applying�tariff�classi¿cations.�

matters�with�new�establishment�or�modi¿cation�of�standards�for�the�application�of�the�tariff�classi¿cations.



values�are�determined�by�the�¿rst�method�that�determines�the�dutiable�value�of�imported�goods�based�on�

vendee�provided�that�the�following�amount�shall�be�added�based�on�the�objective�and�quanti¿able�data,�

by�the�price�of�the�relevant�imported�goods,�the�amount�of�a�vendor’�s�debt�to�be�repaid�by�the�vendee,�



a�Customs�of¿ce�shall�give�a�prior�written�notice�to�a�person�liable�for�duty�payment�of�the�grounds�that�

there�is�a�restriction�deemed�by�the�Customs�of¿ce�as�not�practically�affecting�the�transaction�price;

The�head�of�a�Customs�of¿ce�may�request� the�person� liable�for�duty�payment� to�provide�data�attesting�



In�case�where�the�¿rst�method�cannot�be�applied,�the�second�method�is�used�to�determine�the�dutiable�

been�recognized�as�a�dutiable�value�and�satis¿es�certain�requirements.

been�deemed�as�a�dutiable�value�and�satis¿es�certain�requirements.

In�case�where�none�of�the�¿rst,�second�and�third�methods�can�be�applied,�the�domestic�sale�price�after�

In�case�where�none�of�the�¿rst�to�fourth�methods�can�be�applied,�the�dutiable�value�of�imported�goods�is�

In�case�where�none�of�the�¿rst�to�¿fth�methods�can�be�applied,�the�dutiable�value�of�goods�is�determined�

based�on�the�reasonable�standards�which�conform�to�the�principles�of�the�¿rst�to�¿fth�methods.

Above�methods�must�be�applied�sequentially�starting�with�the�¿rst�method,�and�any�evaluation�method�

cannot�be�applied.�However,� the�¿fth�method�may�be�applied� in�advance�of� the� fourth�method� in�case�



Àuctuated�although�such�person�has�continued�to�import�goods�from�the�same�supplier;

is�dif¿cult�to�recognize�the�declared�value�as�the�dutiable�value,�the�head�of�the�relevant�Customs�

least�two�countries,�a�country�where�the�¿nal�process�of�producing,�processing�and�manufacturing�the�



If�a�violation�is� insigni¿cant,� the�goods�in�question�may�be�permitted�to�undergo�the�Customs�clearance�

procedure�after�having�such�insigni¿cant�violation�supplemented�or�corrected.



11.2�Certi¿cate�of�Origin

11.2.1�Types�of�Certi¿cate�of�Origin

A.�Certi¿cate�of�Origin�of�Form�(Form�A)

Certi¿cate�issued�when�it� is�proved�to�conform�to� the�origin�standard�of� the�country� (arrangement)�that�

B.�General�Certi¿cate�of�Origin

country.�In�the�event�of�a�substantial�change,�a�certi¿cate�will�be�issued�by�recognizing�that�the�goods�are�

C.�Certi¿cate�of�Origin�/�Processing

This�certi¿cate�is�issued�when�the�manufacturing�process�performed�in�a�particular�country�is�insuf¿cient�



D.�Certi¿cate�of�Origin�/�Re-Export

This�is�a�certi¿cate�issued�when�imported�goods�from�other�countries�are�re-exported�without�separate�

11.2.2�Usage�of�Certi¿cate�of�Origin

A�certi¿cate�of�origin�shall�be�submitted�under�the�following�to�cases:�

shall�submit�a�Certi¿cate�of�Origin�for�Preferential�Cases.�

Secondly,� for�items�that� fall�under�the�following�paragraph�shall�submit� the�general�Certi¿cate�of�

12.1�Tariff�Classi¿cation

application�for�a�prior�examination�on�the�tariff�classi¿cation�prior�to�¿ling�an�export�or�import�declaration.

classi¿cation�due�to�the�insuf¿ciency,�etc.�of�documents�presented,�a�notice�of�such�fact�shall�be�given�to�

KCS�shall�publicly�announce�or�publish�the�tariff�classi¿cation� to�be�applied� to� the�goods� for�which� the�

tariff�classi¿cation�is�examined�and�the�goods�for�which�the�applicable�tariff�classi¿cation�is�modi¿ed.�The�



Customs�may�choose�not� to�publicly�announce�or�publish� the�tariff�classi¿cation�to�be�applicable� to�the�

relevant�goods�if�he/she�deems�it�inappropriate�to�publicly�announce�or�publish�the�tariff�classi¿cation�for�

prior�examination�before�he/she�¿les�a�value�report.

A�person,�who�¿les�an�application�for�advance�pricing�arrangement�because�of�his/her� inquiry�about�the�

matter�may�simultaneously�¿le�an�application�for�the�prior�approval�of�the�method�of�calculating�the�arm's�

the�rise�of�regional�FTAs,�Korea�has�developed�rapidly�in�this�¿eld�and�achieved�remarkable�results.�



Classi¿cation



A�bonded�area� is�a�place�designated�or� licensed�by� the�Customs�because�of�the�necessity�of�ef¿cient�

Bonded�areas�are�classi¿ed�into�designated�bonded�areas,� licensed�bonded�areas�and�general�bonded�

shipment�declaration�or�carry�out�the�bonded�work,�he�or�she�must�ful¿ll�the�required�Customs�formalities�

including�obtainment�of�permission�from�the�Customs�of¿ce.

Customs�administration�duties�ef¿ciently�and�maintain�order,�by� implementing�the�self-managed�bonded�



one�must�be�a�person�who�has�served�as�a�general�public�of¿cial�in�charge�of�Customs�administration�

affairs�for�¿ve�years�or�more�or�a�person�who�has�passed�a�quali¿cation�examination�in�the�management�

certi¿cate.

The�bonded�goods�caretaker�quali¿cation�examination�covers�¿ve�subjects:�export�and�import�clearance�
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through�Customs�in�Busan,�and� the�other�method�is� to�¿le�a�bonded�transportation�declaration�or�apply�



Any�person�who�intends�to�carry�out�bonded�transportation�shall�¿le�a�declaration.

bonded�area�for�the�¿rst�time�after�arriving�in�Korea

investigation�or� is�waiting�for�a�¿nal� judgment�after�being�charged�with�violating�the�Act�or�

any�order�given�by�the�head�of�a�Customs�of¿ce�in�accordance�with�the�Act



him/her�to�¿le�a�declaration�on� the�goods�subject�to�bonded�transportation�(an�application� for�approval)�

with�the�relevant�Customs�of¿ce,�carry�out�bonded�transportation�of�them,�ship�them�into�the�bonded�area,�

etc.�of�the�Customs�of¿ce�in�charge�of�the�destination,�and�then�submit�a�report�of�arrival.

can�be�¿led�even�before�the�vessel�or�the�aircraft�arrives�at�the�port�(airport).

control�of�a�postal�service�of¿ce�in�accordance�with�the�Postal�Service�Act,�goods�subject�to�quarantine�

by�a�quarantine�service�of¿ce� in�accordance�with� the�Quarantine�Act,�and�the�seized�goods�which�are�

may�use�his/her�own�means�of� transportation�or�another�bonded� transportation�operator’s�means�of�

Simpli¿ed�Bonded�Transportation

the�credit�rating,�etc.�of�a�bonded�transportation�business�entity:�the�simpli¿cation�of�procedures�for�¿ling�



used�in�a�bonded�factory�after�undergoing�Customs�clearance�to�be�¿led�after�the�goods�are�shipped�into�

An�operator�shall�¿le�a�report�on�the�use�of�goods�shipped�into�his/her�bonded�factory�before�the�goods�

which�shall�be�reported�are�determined�and�publicly�noti¿ed�as�those�that�need�to�meet�the�requirements�

statutes,�such�as�narcotics�and�¿rearms,�the�ful¿llment�of�such�requirements�shall�be�veri¿ed.�

goods,�etc.�A�Customs�of¿cer�may�inspect�the�relevant�goods�when�they�are�shipped�out�of�the�bonded�



foreign�goods,�which�are� raw�materials�of� the�relevant�goods,�has�been�¿led�in�advance�before�a�use�

at�the�time�the�use�report�is�¿led.�The�Customs�may�permit�the�bonded�factory�satisfying�the�standards�to�

¿le�an�application�by�raw�material�or�goods,�or�for�the�entire�bonded�factory�within�the�extent�of�one�year.

FEZs�guarantee�freer�and�more�extensive�enterprise�activities�through�a�variety�of�tax�bene¿ts�as�well�as�

Tax�Bene¿ts



governments�with�¿nancial�support� through�a�matching� fund�scheme�during� the�preparation�period�and�

for�up�to�¿ve�years�after�completion�in�order�to�cover�rent�costs,�installation�costs,�labor�costs,�travel�and�

�of�MOTIE�for�more�publications�and�the�following�FEZs�of¿cial�website:

FTZs�in�Korea,�including�seven�industrial�complexes,�¿ve�seaports�and�one�airport.





Tenants�have�no�obligation� to�employ�the�physically�challenged,� “persons�of�national�merit”�and�

senior�citizens.�They�are�also�entitled�to�lease�extensions�(50�years�→�100�years)�and�exemption�

from�the�Traf¿c�Inducement�Charge.

�for�brochure�of�FTZs�and�the�following�some�FTZs�of¿cial�website:

audit�covers�all� import/export/drawback�activities� including�HS�classi¿cation�and�Customs�valuation� for�



KCS�has�identi¿ed�some�of�the�more�common�reasons�for�reduced�compliance:

All�relevant�commercial�documents�must�be�retained�for�¿ve�years�from�the�date�of�the�transaction�

accurately�described�and�correctly�classi¿ed�using� the�Harmonized�Tariff,�and�any�surplus�goods�

Origin�incorrectly�identi¿ed

Con¿rmation�of�country�of�origin�is�required�in�order�to�claim�preferential�rates�of�duty.

The�value�of�goods�can�be�inÀuenced�by�related�party�transactions.�An�adjustment�for�the�value�



who�import�goods�without�¿ling�an�import�declaration;

who�import�goods�which�are�different�from�those�on�which�an�import�declaration�is�¿led.

who�export�or�returns�goods�without�¿ling�a�declaration;

who�export�or�returns�goods�different�from�those�on�which�a�declaration�is�¿led.

Any�person�who�falsi¿es�or�alters�relevant�information,�including�electronic�documents,�etc.�stored�in�the�

uses�such�falsi¿ed�or�altered�information�shall�be�punished.�



violates�the�con¿dentiality�thereof;

Each�of�the�following�persons�who�have�¿led�import�declarations,�shall�be�punished:�

who�¿le�a�false�dutiable�value�or�a�false�tariff�rate,�etc.�or�fail�to�¿le�a�dutiable�value�or�a�tariff�rate,�

etc.�in�order�to�exercise�inÀuence�on�the�determination�of�the�amount�of�duty;

inÀuence�on�the�determination�of�the�amount�of�duty;

who�import�goods�as�components�and�other�un¿nished,�incomplete�or�¿nished�goods�having�major�



on�by�a�lack�of�the�necessary�disposition�may�¿le�a�request�for�evaluation�or�a�request�for�adjudication�to�



or�the�enactment�thereof�pursuant�to�the�relevant�statutes�to�¿le�a�report�on�the�matters�concerning�the�

The�Customs�of¿ce�shall�notify�the�person�who�has�reported�that�the�export�or�import�declaration�on�the�

bonded�transportation,�or�on�temporary�unloading�has�been�¿led.

The�Customs�of¿ce�in�a�receipt�of�a�request�shall�withhold�a�Customs�clearance�for�the�relevant�goods�or�

has�¿led�an�export�or� import�declaration,�etc.�provides�security�and� requests�a�Customs�clearance,�or�

withhold�Customs�clearance�for�such�goods�or�keep�them�in�custody�ex�of¿cio.�In�such�cases,�the�head�of�



the�Customs�of¿ce�shall�promptly�notify�the�person�who�has�¿led�an�import�or�export�declaration,�etc.�on�

�stands�for�“Authorized�Economic�Operator”,�and�an�AEO�means�a�company�that�KCS�has�of¿cially�

The�AEO�authorization�criteria�consist�of�four�areas:� legal�compliance,� internal�control�system,�¿nancial�

��The�World�Customs�Organization�(WCO)�had�long�discussed�the�security�of�international�logistics�Àow,�i.e.�supply�



First,�any�company�desiring�to�acquire�the�AEO�status�must�be�free�from�any�reason�for�disquali¿cation�as�

speci¿ed�by�the�Commissioner�of�the�Korea�Customs�Service�and�maintain�itself�above�a�certain�level�in�

Second,�a�company’s� internal�control�system�is�a�system�of� its�own�established� to�enhance�its� legal�

compliance�and�must�be�maintained�above�a�certain�level�as�prescribed�in�the�Public�Noti¿cation�of�AEO�

Third,�to�be�recognized�as�¿nancially�sound,�a�company�must�not�be�in�arrears�with�any�payment.�If�any�

debt�does�exist,�it�must�reÀect�a�debt�ratio�less�than�200%�of�the�average�debt�ratio�for�its�corresponding�

desiring�to�acquire�the�AEO�status�must�maintain�itself�above�a�certain�level�in�each�area�as�speci¿ed�by�

AEO�certi¿cate�classes�are�determined�as�follows�by�measuring�the�legal�compliance�of�companies�which�

meet�the�criteria�of�¿nancial�solvency�and�security�management�and�have�an�assessment�score�of�not�

19.2�Necessity�and�Bene¿ts



ful¿llment�of�the�existing�trade�conditions,�a�growing�number�of�companies�de¿ne�AEO�authorization�as�a�

in�its�ability�to�solve�the�Customs�clearance�problems�by�itself�because�it�is�dif¿cult�for�private�companies�

environments.�However,�AEOs�can�solve�these�problems.�Since�AEO-certi¿ed�companies�are�trusted�by�

Third:�Various�Bene¿ts�for�AEOs

diverse�bene¿ts�including�the�convenience�of�swift�Customs�clearance�such�as�reduced�inspection�rates�

inspections�and�procedures,�eased�¿nancial�burdens�and�diverse�conveniences.�Through�these�bene¿ts,�

KCS� is�exerting�efforts�to�unearth� further�bene¿ts�for�AEO�companies.�If�you�have�any�good�ideas�for�

unearthing�additional�bene¿ts,�suggesting�them�to�KCS�is�a�good�method�to�unearth�various�new�bene¿ts.



maintain�its�validity.�More�speci¿cally,�it�means�management�of�post-authorization�acts�such�as�reporting�

accepts�its�counterpart�country’s�as�equal�to�its�own�AEO�system.�In�other�words,�if�a�mutual�recognition�

arrangement� is�concluded�between� two�countries� implementing� the�AEO�system,�each�such�country’s�

AEO�companies� receive� the�same�benefits� from� its�counterpart�country’s�Customs�authorities�as�they�

receive�from�their�own�country’s�Customs�authorities.�Although�the�AEO�system�is�based�on� the�WCO�

or� less�different�AEO�systems.�As�a�result,�dif¿culties�arise� in�that� in�order�to�receive�bene¿ts�related�to�

have� to� join� the�country’s�AEO�system�even�if� they�have�obtained�the�AEO�authorization� in�their�own�



″

″

″

″

″

″

″

″

″

″

″

″



Customs�Convention�on�the�Temporary�Importation�of�Scienti¿c�Equipment ″

″
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″

Protocol�of�Amendment�to�the�International�Convention�on�the�Simpli¿cation�and�
″

″

″

″

″

″

″

″

″

″



National�classi¿cation�is�based�on�the�ISO�code�classi¿cation�standard�on�the�trade�statistics,�the�export�

countries�are�the�countries�of�¿nal�destination�and�the�import�countries�are�the�country�of�origin.



Korea�also�uses�UN’s�concept�and�principles�of�international� trade�statistics�used�as� the� international�

Commodities�Classi¿cation

Diplomat’s�items;





KCS�of¿cial�website:�



Korea�without�any�pro¿t-making�purposes.�

the�editors�and�do�not�necessarily�reÀect�those�of�EABC�China�(also�CCPIT)�and�EABC.�In�

this�regard,�EABC�China�(also�CCPIT)�and�EABC�would�like�to�reaf¿rm�that�this�eBook�would�

in�any�form�or�by�any�means,�reprint,�translated,�abridged�and�modi¿ed�in�whole�or�in�part�in�

Any�attempt�for�pro¿t-making�purposes�during�the�above-mentioned�process�is�not�permitted�




